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CONDITIONAL ORDER OF DISCIPLINARY ACTION AND SUSPENSION OF 
WRITING NEW BUSINESS INSTANTER 

COMES NOW the State of Oklahoma, ex rel. John D. Doak, Insurance Commissioner, 

having reviewed information received relating to Home Value Insurance Company ("the 

Company"), finds and orders as follows: 

JURISDICTION 

1. John D. Doak is the Insurance Conunissioner of the State of Oklahoma and, as 

such, is charged with the duty of administering and enforcing all provisions of the Oklahoma 

Insurance Code, 36 O.S. §§ 101 et seq. The Insurance Commissioner has jurisdiction over this 

matter because the Company has been authorized to do business in Oklahoma since 2011 as a 

property and casualty insurer pursuant to Ce1tificate of Authority Number 0399 (NAIC Number 

41210). 



FINDINGS OF FACT 

1 . An Agreed Order Appointing Rehabilitator has been entered against the Company 

with its consent on August 31, 2012, in Case No. 12-CV-010970, Court of Common Pleas, 

Franklin County, Ohio. While the Company is in Rehabilitation, the Ohio Department of 

Insurance Director ("Ohio Director"), Mary Taylor, will act as Rehabilitator of the Company. 

2. The Company, which originally launched in 2009 but pulled back and then 

reentered the insurance market in September of 2011, is in the business of issuing insurance to 

cover the loss in value if a homeowner sells a home for less than its appraised value at the time it 

was insured. The policy guarantees the present home value for up to 10 years and compensates 

policyholders in case of a market decline of up to 25 percent. 

3. The Ohio Rehabilitation Order, a copy of which is attached hereto as Exhibit "A" 

and incorporated herein by reference, says that the Company failed to maintain the $5 million 

minimum capital and surplus that is required by Ohio statutes. The Order appointing the 

Rehabilitator says that as a result of the Company failing to maintain the minimum capital and 

surplus required by Ohio law, it is in such condition that its future transaction of business would 

be financially hazardous to its policyholders, creditors or the public. 

4. The Rehabilitator cannot precisely determine the Company' s exact assets and 

liabilities until she has completed her takeover and analysis of the overall financial condition of 

the company, but hopes to file for an approval of a Rehabilitation Plan in the near future that 

addresses what will happen with the Company's policyholders and creditors. However, at this 

point in time, she does not expect that the Rehabilitation Plan will retain the Company as a going 

concern. Any claims will be processed by the Rehabilitator and should be directed to the Ohio 

Insurance Liquidator. 
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5. In addition, policies are not being cancelled by the Order and it is not anticipated at 

this time that any policies will be cancelled prior to any rehabilitation plan being put in place. 

Policyholders should continue to pay their policy premiums and those who do not pay will have 

their Company policy cancelled according to the terms. 

6. Agents may not continue to sell the Company policies and any outstanding 

commissions are a liability of the Company. Agents and brokers will be given written notice to 

file a claim for unpaid, earned commissions. This notice will be emailed or mailed to all agents 

and creditors as the Rehabilitation proceeds. Going forward, the appointed Rehabilitator will 

analyze the agent contracts and commission structure as part of her takeover and analysis of the 

company. 

CONCLUSIONS OF LAW 

1. Pursuant to 36 O.S. §§ 618 and 619 (C) of the Oklahoma Insurance Code, the 

Insurance Commissioner has the authority to restrict the Company's insurance writings and 

suspend conduct of its insurance business in Oklahoma. 

2. Pursuant to §§ 618 and 619 (C) of the Oklahoma Insurance Code, the Insurance 

Commissioner, based on the above Findings of Fact, concludes as a matter of law that the 

Company should be suspended and prohibited from writing or issuing any new or renewal 

insurance and suspended from conducting business in Oklahoma, except the Company may 

continue to service existing policies, adjust claims under existing policies and do all matters 

necessary to attend to existing Oklahoma business. 

3 



ORDER 

IT IS THEREFORE ORDERED that Home Value Insmance Company be 

prohibited from writing or issuing any new or renewal insurance and otherwise be suspended 

from doing business in Oklahoma from the date of the filing of this Order. However, the 

Company may continue to service existing policies, adjust claims under existing policies and do 

all matters necessary to attend to existing business in Oklahoma. The Company's actions 

enumerated in the Findings of Fact above constitute behavior that is a detriment to the public and 

constitutes a threat of immediate danger and significant, imminent and ineparable public injury 

that is likely to continue if the Company is allowed to write new or renewal business; therefore, 

this Order shall take effect immediately. 

IT IS FURTHER ORDERED that the Company may request a Hearing within thirty 

(30) days of receipt of this Order and Notice to determine if any reasons exist that should 

preclude any of the actions taken herein. Any request for Hearing should be in writing, 

addressed to Kelley C. Callahan, Senior Attorney, Oklahoma Insurance Department, Five 

Corporate Plaza, 3625 N.W. 56111
, Suite 100, Oklahoma City, OK 73112, and must state the 

grounds for the request to set aside or modify the Order. Pending hearing this Order shall 

continue in full force and effect w1less stayed by the Commissioner. Any such hearing shall be 

conducted according to the procedures for contested cases under the Oklahoma Insurance Code 

and 75 O.S. §§ 250-327. The allegations contained herein shall be the subject matter for the 

hearing, and such allegations may be amended as additional information is discovered. The 

Commissioner or his appointed Hearing Examiner reserves the right to impose additional or 

different administrative discipline at a Hearing, if warranted. 
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IT IS FURTHER ORDERED that if no hearing is requested within thirty (30) days of 

receipt of this Order and Notice, this Order shall become a Final Order. 

WITNESS My Hand and Official Seal this ;,.,-1y ofOctober, 2012. 
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PAUL ILKENING 
Chief Deputy Insurance Commissioner 
Oklahoma Insurance Depmtment 



CERTIFICATE OF SERVICE 

I, Kelley C. Callahan, hereby certify that a true and correct copy of the abpve_~ 
foregoing document was mailed postage prepaid with return receipt requested on this LL.._ZO~ 
of October, 2012, to: 

Office of the Ohio Insurance Liquidator 
50 W Town Street 
Suite 350 
Columbus, Ohio 43215 

Scott Myers 
Assistant Attorney General 
The State of Ohio 
Health and Human Services Section 
30 East Broad Street, 26111 Floor 
Columbus, Ohio 43215-3428 
Attorney for Rehabilitator 

Home Value Insurance Company 
Scott A. Ryles, President 
353 Sacramento Street 
Suite 1000 
San Francisco, CA 94111 

And that a copy was delivered to the Oklahoma Insurance Department Financial and 
Examination Division. 

6 



U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

:::r-
r:(l 

Cl 
r:r 

1"'­
Jl 
r:r 
r:r 

rn 
Cl 
Cl 
Cl 

I 
~ 

Postage $ 

Certified Fee 

Return Receipt Fee I 

(Endorsement Required) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Posta! 

4sn C', 
~-~-~ I \ . ''1 

/ Post) f; 
Here ;;.. 

' 
c' -----1}-\. 

:./( 
Cl 
ru 
rn 
Cl 

Sent To 
Office of the Ohio Insurance Liquidator 

50 W Town Street 
Suite 350 .-=t ·sireei.-'Aio-Cf.l< 

Cl or PO Box No. 

o ·ciir:siaie:zo 
['-

Columbus, Ohio 43215 
sms/12-0858-DIS/Cond . Ord. 

"II 

SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

" 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mail piece, 
or on the front if space permits. 

1. Article Addressed to: 

Office of the Ohio Insurance Liquidator 
50 W Town Street 

Suite 350 
Columbus, Ohio 43215 

sms/12-0858-DIS/Cond . Ord . D Express Mall 

I 

D Return Receipt for Merchandise 
DC.O.D. 

4. Restricted Delivery? (Extra Fee) DYes 

2. Article Number 
(Transfer from service label) 7001 0320 0003 9967 9084 

PS Form 3811, February 2004 Domestic Return Receipt 1 02595-<>2-M-1540 



U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

SENDER: COMPLETE THIS SECTION 

• Complete items 1 , 2, and 3. Also complete 
Item 4 if Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailplece, 
or on the front if space permits. 

1. Article Addressed to: 

Home Value Insurance Company 
Scott A. Ryles , President 
353 Sacramento Street 

Suite 1000 
San Francisco , CA 94111 

sms/12-0858-DIS/Cond . Ord . 

2. Article Number 

-

rn 
C) 

C) 

C) 

X 

I Postage $ 
1---------1 

Certified Fee 

Return Receipt Fee 
(Endorsement Required) 

1---------1 
Restricted Delivery Fee 

(Endorsement Required) 

Total Po 

1---------1 

Home Value Insurance Company 
Scott A. Ryles , President 
353 Sacramento Street 

Suite 1000 
San Francisco , CA 94111 

sms/12-0858-DIS/Cond . Ord . 

D Agent 

D Addressee 

B. Received by (Printed Name) 

D. Is delivery address different from ftem 1? 
If YES, enter delivery address below: 

D Express Mail 
3~lceType 

Certified Mail 
Registered 

D Insured Mail 

D Return Receipt for Merchandise 

DC.O.D. 

4. Restricted Delivery? (Extra Fee) DYes 

(Transfer from service label) 7001 0320 0003 9967 9107 
PS Form 3811 , February 2004 Domestic Return Receipt 1 02595..Q2·M·1540 

•• 0 



Insurance Commissioner 
Oklahoma Insurance Department 
5 Corporate Plaza '•. 
3625 N.W.-56th St., Ste. #100 
Oklahoma City, OK 7~· · 511 

?001 0320 0003 9967 9107 

I illll 11 ;1·1' ill'l·IIPP ·1·11· ;1·' iIi iii i I;JI" j I i Ill I II 



.-=t 
tr 
Cl 
tr 

rn 
Cl 
Cl 
Cl 

I 

U.S. Postal Service 
CERTIFIED MAIL RECEIPT 
(Domestic Mail Only; No Insurance Coverage Provided) 

Postage 

Certified Fee 

Return Rece1pt Fee 
(Endorsement ReqUired) 

Restricted Delivery Fee 
(Endorsement Required) 

Total Post• 

$ .A ~-c~._,"f 
(:~ ~~k " ' 
' - Here> 
_. 

\. ~)--. 
Scott Myers 

Assrstant Attorney General 
The State of Ohro 

Health and Human Servrces Sectron 
30 East Broad Street, 26th floor 

Columbus, Oh•o 43215-3428 
Attorney for Rehabdrtator 

sms/12· 08~8· DIS/Cond . Ord . 

I 

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY 

• Complete items 1 , 2, and 3. Also complete 
item 4 if Restricted Delivery is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

--------~ 
Scott Myers 

Assrstont Attorney General 
The State of Ohro 

Health and Human Servrces Sectron 
30 East Broad Street, 26th Floor 

Columbus, Oh1o 43215-3428 
Attorney for Rehabrlrtotor 

sms/12- 0858- DIS/ Cond. Ord . 

t 

2. Article Number 

A. Signature 

X 
D Agent 
D Addressee 

B. Received by (Printed Name) C. Date of Delivery 

. Is delivl1f¥,.i!ddress different from item 1? D Yes 
,lefltbr delivery address below: D No 

Vcr 
I 

D Express Mail 
3.~iceType 

Certified Mail 
Registered 

D Insured Mail 
D Return Receipt for Merchandise 
DC.O.D. 

4. Restricted Delivery? (Extra Fee) DYes 

(Transfer from service label) 7001 0320 0003 9967 9091 
PS Form 3811 , February 2004 Domestic Return Receipt 

'---------------~---------------



STATE OF OHIO 
DEPARTMENT OF INSURANCE 

50 W. Town Street, Third Floor, Suite 300 
Columbus, Ohio 432 15 

IN THE MATTER OF: 

RELEASE OF THE STATUTORY 
DEPOSIT OF HOME VALUE 
INSURANCE COMPANY 

ORDER 

MARY TAYLOR 
LT. GOVERNOR/ DIRECTOR 

ORDER AND JOURNAL ENTRY 

1. Home Value Insurance Company ("Company") is an Ohio domiciled property and 
casualty insurance company, which was placed into Rehabilitation by Order of the 
Court of Common Pleas, Franklin County, Ohio ("Order") on August 31 , 2012. A 
copy of the Order is attached as Exhibit A. 

2. The Order named Mary Taylor as Rehabilitator of the Company, and directed her to 
take possession of all assets and property of the Company, including all deposits or 
pledged accounts. 

3. The Company has on deposit with the State of Ohio a statutory deposit in the amount 
of $500,000 (see attached Exhibit B). 

4. The Rehabilitator, through her Deputy Rehabilitator, Lynda Loomis, has requested 
release of the statutory deposit. 

NOW THEREFORE IT IS ORDERED THAT: 

The Superintendent hereby releases control of the cutTent Ohio statutory deposit of 
$500,000.00, as set out in attached Exhibit A, to the Rehabilitator. 

~~r~ 
Lt. Governor/Director 

EXHIBIT 

1 /Jr 



EXHIBIT A 
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IN THE COURT OF COMMON PLEAS 
FRANKLIN COUNTY, OHIO 

MARY TAYLOR, 
Superintendent of Insurance 
Ohio Department of Insurance 
50 West Town Street, Suite 300 
Columbus, Ohio 43215, 

Plaintiff, 

vs. 

HOME VALUE INSURANCE COMPANY: 
250 West Street, Suite 275 
Columbus, Ohio 43215 

Defendant. 

CASE NO. fl. C.V 010 ~ 70 

JUDGE fto8, 4-b 

AGREED ORDER APPOINTING REHABILITATOR 

This cause came before this Court on the complaint of Mary Taylor, 

Superintendent of Insurance of the State of Ohio, pursuant to R.C. 3903.12(A) and (B). 

Plaintiff appeared by and through the Office of the Ohio Attorney General. Defendant 

Home Value Insurance Company (hereinafter referred to as Defendant or uHVIC") 

appeared by and through counsel. 

After having heard and considered the facts set forth in Plaintiffs complaint, this 

Court finds that the law and facts are as Plaintiff has alleged in her complaint and that 

_ there exists a present and urgent necessity for the immediate entry of this Order. 

This Court further finds that 
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1. This Court has personal jurisdiction over the Defendant. Defendant is an 

Ohio-domiciled insurance company brought under the jurisdiction of the Ohio 

Department of Insurance pursuant to Ohio Revised Code (R.C.) Chapters 3925 and 

3929. Defendant voluntarily and knowingly waived formal service of the complaint and 

agreed to accept service through counsel, which has been accomplished. Defendant 

and the entirety of the Board of Directors of HVIC approved a resolution consenting to 

the jurisdiction of this Court for the purpose of the Superintendent of Insurance taking all 

acts necessary for the rehabilitation or liquidation of HVIC. 

2. This Court has subject matter jurisdiction pursuant to R.C. 3903.04(E). 

HVIC is a domestic "insurer," as that term is defined in R.C. 3903.01(L) and an "insurer 

doing business in this state, " as referenced in R.C. 3903.03. Defendant is therefore 

subject to proceedings authorized by R.C. 3903.01 to 3903.59, entitled the "Insurer's 

Supervision, Rehabilitation and Liquidation Act." 

3. Defendant knowingly and voluntarily waived any and all rights Defendant 

has to file and answer to Plaintiff's complaint, to a formal hearing on the complaint or to 

othe!Wise contest or appeal the facts as alleged in the complaint or the entry of an 

injunction and order of rehabilitation against it. Defendant agreed to immediate entry an 

injunction and appointment of a rehabilitator and to allow this matter to proceed 

immediately to judgment, _including that the entirety of the Board of Directors of HVIC 

has approved a resolution consenting to the immediate entry of an agreed order 

appointing a rehabilitator pursuant to the provisions of R.C. Chapter 3903. · 

4. Defendant failed to maintain the minimum capital and surplus required by Ohio 

law. Defendant is therefore in such condition that its further transaction of business 
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would be financially hazardous to its policyholders, creditors or the public, as described 

under R. C. 3903.12(A). 

5. Defendant, its members, officers, directors, managers, trustees, agents, 

contractors, employees, partners, representatives, parent corporation, shareholder, 

affiliate companies, subsidiaries, holding company and other persons or entities acting 

in concert with them should be enjoined and restrained from conducting, operating or 

engaging in the business of insurance of Defendant or any other business of Defendant 

under any charter, permit, license, registration, certificate of authority, agreement, 

power or privilege of Defendant, and any banks, savings and loan associations, 

corporations, depositors, employers welfare trusts, unions, agents, or other legal entities 

should be enjoined and restrained from removing or disposing of any company property 

or assets, including accounts, books, records and computer and other electronic data, 

or property of Defendant, or of any debt or claim owed to, by or for said Defendant, 

without the express, written authorization of the Rehabilitator. 

6. Without the appointment of a Rehabilitator, Defendant is not in a condition to 

continue the insurance business and may cause harm to the interests of its 

policyholders, creditors or the public in general, and that unless restrained, Defendant 

will operate in a condition contrary to the best interests of Defendant's policyholders. 

creditors and the general public. 

7 . Without the appointment of a Rehabilitator. the assets of Defendant may become 

dissipated, causing irreparable and immediate injury of the policyholders, Defendant's 

creditors and the general public. 

tt is hereby ORDERED, ADJUDGED and DECLARED as follows: 
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1. Sufficient cause exists for the entry of an order for rehabilitation of 

Defendant. HVIC failed to maintain the minimum capital and surplus required by Ohio 

law and has experienced operating losses in the preceding 12 month period in 

excess of fifty percent of the insurer's remaining surplus in contravention of Ohio 

law. Defendant is, therefore. in such condition that the further transaction of business 

would be hazardous financially to its policyholders. creditors and for the public. 

Defendant is therefore ordered into rehabilitation pursuant to R.C. Chapter 3903. 

Appointment and Powers of Rehabilitator 

2. Mary Taylor, Superintendent of Insurance for the State of Ohio, and her 

successors in office, is appointed Rehabilitator of Defendant pursuant to the provisions 

of R.C. Chapter 3903. The Rehabilitator may appoint a Chief Deputy Rehabilitator and 

other such Deputy Rehabilitators as she deems necessary for purposes of rehabilitation 

of Defendant pursuant to the provisions of R.C. Chapter 3903. Lynda G. Loomis is 

hereby appointed Chief Deputy Rehabilitator with all powers that may be delegated from 

time to time by the Rehabilitator. The Rehabilitator, the Chief Deputy Rehabilitator, all 

Deputy Rehabilitators and all employees who serve under the Rehabil itator in the Ohio 

Department of Insurance and the Office of the Ohio Insurance Liquidator are provided 

the indemnification and immunity specified in R.C. 3903.07 and elsewhere In the 

Revised Code. 

3. Pursuant to R.C. 3903.14 (B), the authority of the directors, officers, 

trustees and managers of Defendant is hereby suspended, except those powers as are 

specifically re-delegated in writing by the Rehabilitator. Pursuant to R.C. 3903.13 (C) 
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and R.C. 3903.14(8), this suspension shall not constitute a termination of, breach of or 

interference with the Administrative Services Agreement between Home Value 

Protection, Inc. and HVIC by HVIC, the Superintendent or the Rehabilitator. 

4. Pursuant to R.C. 3903.13(A), the Rehabilitator shall proceed to take 

immediate possession and control of all assets and property of Defendant, including, 

but not limited to, all property, books, records, accounts. business and affairs, contracts, 

deposits, stocks, securities, claim files, rights of action, safe deposit boxes, and all other 

assets of Defendant, wherever located, and of the premises occupied by them for the 

transaction of their business, and to administer them under the general supervision of 

the Court. 

5. Pursuant to R.C. 3903.13(A), the Rehabilitator is vested by operation of 

law with the title to, and is hereby declared the custodian under the Ohio Rules of 

Evidence and R.C. Chapter 2317 of, all books, records, property and assets of 

Defendant, including but not limited to, all documents in any medium, equipment, 

property, books, records, accounts, monies, business and affairs, contracts, deposits, 

stocks, securities, rights of action, safe deposit boxes, documents, business records, 

papers, evidences of debt, bonds, debentures, mortgages, furniture, fixtures, office 

supplies, all tangible things, claims files, underwriting files, agent files, legal and 

litigation files, records and computer and other electronic data and computer networks 

of Defendant, and ail other assets of Defendant wherever located, as of the date of the 

entry of this Order directing Rehabilitation, and is authorized to deaf with same in her 

own name as Rehabilitator. 
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6. Pursuant to R.C. 3903.13(8), the Rehabilitator shall prepare and file 

accountings to this Court semi-annually, unless such shorter intervals are ordered by 

this Court. 

7. The Rehabilitator is authorized to take such action as she considers 

necessary or appropriate to implement this Order of Rehabilitation, including, but not 

limited to, the following: 

(a) Pursuant to R.C. 3903.13(A) and R.C. 3903.14, the Rehabilitator shall 

have full power to deal with the property and business of Defendant, and 

may wind down and terminate the business and affairs of Defendant, and 

may make the continued expenditure of wages, rents and expenses as 

she deems necessary and proper for the administration of the 

rehabilitation of Defendant. 

(b) Pursuant to R.C. 3903.13(A) and R.C. 3903.14(8}, the Rehabilitator is 

vested with the right, title and interest in all funds recoverable by 

Defendant and shall, where reasonable, collect all claims, accounts 

receivable, agents' balances, reinsurance proceeds and other amounts 

owing to Defendant, and shall bring such actions as are necessary, in her 

sole discretion, to collect the same and may settle and compromise any 

of such claims, or other amounts owing to Defendant whenever she 

deems it advisable to do so, upon such terms and conditions as appear to 

her to be justifiable. The Rehabilitator shall also have the power to 

compromise any obligation of Defendant where it appears appropriate or 

necessary. 
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(c) Pursuant to R.C. 3903.14(8), the Rehabilitator may make transfers and 

sales of any assets or property of Defendant, including but not limited to 

the policies, charter(s) or business license(s) of Defendant, enter into 

contracts, affirm, void, or continue existing contracts. incur and discharge 

obligations and make expenditures from the income and receipts of the 

business of Defendant for operating expenses, labor, insurance, 

equipment, inventory and supplies required, and to do any and every other 

act necessary to enable her to perform the duties imposed upon her by 

this Order. 

{d) Pursuant to R.C. 3903.14(A) and R.C. 3903.13(A) and (B), the 

Rehabilitator shall take all steps necessary to promptly place all bank 

accounts, monies, stock certificates, securities, certificates of deposit and 

other financial instruments and all monies of Defendant into her own name 

and shall use any accounts and monies of Defendant as an operating fund 

for the business of the rehabilitation of Defendant, · and shall keep a true 

and correct account of any and all receipts or expenditures which she 

shall make as Rehabilitator in the course of the operation of said business. 

The Rehabilitator, at her sole discretion, may retain funds in accounts 

under the name of Defendant for a time sufficient to allow any outstanding 

checks issued for the processing of claims to be honored by the 

institutions upon which those checks are drawn. 

(e) Pursuant to R.C. 3903.14(8), the Rehabilitator may, in her discretion, 

withhold or discontinue the payment of any pending claims against or 
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involving Defendant until such time as the Rehabilitator has sufficient time 

to evaluate the claims and the overall financial condition of the Defendant. 

(f) Pursuant to R.C. 3903.14(8), the Rehabilitator may, in her discretion and 

upon reasonable notice as determined in her discretion, cancel or refuse 

to renew existing policies, agency and marketing agreements to which 

Defendant is a party as she deems appropriate, whether or not they are 

cancelable by their terms. 

8 . Pursuant to R.C. 3903.14(C), if it appears to the Rehabilitator that there 

has been criminal or tortious conduct, wrongful sequestration or diversion of 

Defendant's assets or breach of any contractual or fiduciary obligation detrimental to 

Defendant by any officer, manager, director, trustee, agent, broker, employee, 

contractor or representative of Defendant or other person or entity acting in concert with 

Defendant, she may pursue all appropriate legal remedies on behalf of Defendant. 

9. If the Rehabilitator determines pursuant to R.C. 3903.14(D) that 

reorganization, consolidation, conversion, reinsurance, merger or other transformation 

of Defendant is appropriate, then she shall prepare a plan to effect such changes. 

Upon application of the Rehabilitator for approval of the plan, and after such notice and 

hearings as this Court may prescribe, the Court may either approve or disapprove the 

plan proposed, or may modify it and approve it as modified. Any plan approved under 

this section shall be, in the judgment of this Court, fair and equitable to all parties 

concerned. If the plan is approved, the Rehabilitator shall carry out the plan. 

10. Pursuant to R.C. 3903.14(F), the Rehabilitator shall have the power and 

authority to avoid transfers under R.C. 3903.26 and 3903.27. 
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11 . Pursuant to R.C. 3903.14(0), the Rehabilitator is hereby authorized to 

withhold or suspend any payments on any transaction, agreement, contract, policy, 

transfer of property or any other obligation of Defendant that may be due or owing until 

such time as is necessary for the Rehabilitator to properly review such debt or claim. 

Pursuant to R.C. 3903.15(A), no legal action, litigation, self-help, or any steps 

whatsoever to transfer, sell, set off, encumber, attach, or exercise purported rights 

against Defendant or any of its assets or property, shall be shall be taken or filed by a 

creditor or other person for any amounts due against Defendant on any transaction, 

agreement, contract, policy, transfer of property or other action incurred and no delivery 

of or furnishing of services required thereby shall be suspended, discounted or 

terminated by such creditors or other persons during the time that the Rehabilitator is 

reviewing such debt or claim, without further order of this Court. 

12. Pursuant to R.C. 3903. 14(A), the Rehabilitator may appoint one or more 

special deputies, who shall have the powers and responsibilities of the Rehabilitator 

granted under this Order, and may employ such clerks and assistants or security 

personnel as she considers necessary, .such persons serving at the pleasure of the 

Rehabilitator. 

13. Pursuant to R.C. 3903.14(A), the compensation of all Deputy 

Rehabilitators and any other special deputies, clerks, and assistants and all expenses of 

taking and securing possession of the property and affairs of Defendant and of 

conducting the rehabilitation of Defendant shall be fixed by the Rehabilitator, with the 

approval of this Court and shall be paid out of the funds or assets of Defendant. In the 

event that the property of Defendant does not contain sufficient cash or liquid assets to 
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defray the costs incurred, the Superintendent of Insurance may advance the costs so 

incurred out of any appropriation for the maintenance of the Department of Insurance. 

Any amounts so advanced for expenses of administration shall be repaid to the 

Superintendent for the use of the Department out of the first available ~oney of . 

Defendant. 

14. Pursuant to R.C. 3903.14(B), the Rehabilitator may, in her sole discretion, 

retain some or all of the staff of Defendant, and shall have full power to direct, manage 

and discharge employees subject to any contract rights they may have. 

15. The Rehabilitator is hereby granted and given all powers and authority 

under any and all statutes and under the common laws of this State authorizing the 

appointment of Rehabilitators, and, in particular. is granted and given all powers and 

authority contained in R.C. Chapter 3903, including, without limitation, those 

enumerated herein. 

Injunction 

16. Defendant and all current and former partners, affiliates, subsidiaries, 

holding companies, affiliates, officers, directors, trustees, shareholders, managers, 

employees, agents, contractors, representatives and creditors of Defendant, and all 

persons or entities of any nature acting in concert with them, and all persons and 

entities of any nature currently or formerly in charge of any segment of Defendant's 

affairs or assets, including, but not limited to, banks, savings and loan associations. 

trust companies, financial or lending institutions, brokers, stock or mutual associations, 

any parent corporation, holding company, subsidiary or affiliated corporation, or any 

other persons or entities of any form and all persons acting in concert with them, are 
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ordered to and shall cooperate with the Rehabilitator in the performance of her duties. 

The definition of cooperate shall include, but not be limited to, a duty to do the following: 

(a) Reply promptly in writing to any inquiry . from the Rehabilitator requesting 

such a reply. 

(b) Preserve and immediately assign, transfer and deliver to the Rehabilitator 

all books, accounts, documents, or other records or information and 

property, including but not limited to documents, records, information, 

computers, electronic data, tapes, discs, writings, any other recording of 

information, belonging to Defendant, in whatever name the same may be 

held. 

(c) Preserve and immediately deliver and make available to the Rehabilitator 

any books, accounts, documents, or other records or information or 

property relating or pertaining to the Defendant, including but not limited to 

documents, records, information, computers, electronic data, tapes, discs, 

writings, any other recording of information, regardless of ownership, form 

or location, that are in the person's or entity's possession, custody or 

control. 

(d) Disclose verbally or in writing the exact whereabouts of such items and 

information referenced in paragraph (b) and (c) above, if not in 

possession. custody or control of the person or entity. 

17. All accountants, auditors and attorneys of Defendant are ordered to 

deliver to the Rehabilitator, at her request, copies of all documents in their possession 

or under their control concerning or related to Defendant HVIC, and to provide the 
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Rehabilitator with such information as she may require concerning any and all business 

and/or professional relationships between them and Defendant, and concerning any 

and all activities, projects, jobs and the like undertaken and/or performed by them at the 

request of Defendant or their agents, officers, directors and/or employees, or which 

Defendant may be, or is, entitled to as the result of its relationship with such 

accountants, auditors and attorneys. 

18. No current or former member, manager, officer, director, shareholder, 

trustee, employee, partner, agent, contractor, representative of Defendant, or of 

Defendant's parent corporation, subsidiaries, holding company, shareholder, or any 

other person acting in concert with them, shall obstruct or interfere with the Rehabilitator 

in the conduct of her duties as Rehabilitator, and these persons are hereby enjoined 

and restrained, except under the express authorization of the Rehabilitator or by the 

further order of this Court, from doing, operating and conducting the business of 

insurance of Defendant under any charter, permit, license, power or privilege, belonging 

to or heretofore issued by or to said Defendant, and from In any manner conducting, 

doing or engaging in the business of insurance; 

19. All current and former members, managers, officers, directors, 

shareholders, truste~s. employees, servants, partners, agents, affiliates, subsidiaries, 

holding companies, officers, directors, contractors and representatives of Defendant, 

and all persons or entities of any nature acting in concert with them, shall inform the 

Rehabilitator of the nature, description and location of all assets or other property of or 

pertaining to Defendant not located on the premises of Defendant, including, but not 

limited to, all bank accounts, safe deposit boxes, safes, stock certificates, bonds, 

12 



Franklin County Ohio Clerk of Courts of the Common Pleas- 2012 Aug 31 10:08 AM-12CV010970 
0A651 - W52 

certificates of deposit, cash, security or any other property, real personal or mixed, all 

intellectual property and all books and records in any medium. 

20. All current and former partners, affiliates, subsidiaries, holding companies, 

affiliates, officers, directors, trustees, shareholders, managers, employees, agents, 

contractors, representatives and creditors of Defendant, and all persons or entities of 

any nature acting in concert with them, and all persons and entities of any nature 

currently or formerly in charge of any segment of Defendant's affairs or assets, 

including, but not limited to, banks, savings and loan associations, trust companies, 

financial or lending institutions, brokers, stock or mutual associations, any parent 

corporation, holding company, subsidiary or affiliated corporation, or any other persons 

or entitles of any form and all persons acting in concert with them, are hereby enjoined 

and restrained as follows, except with the written consent of the Rehabilitator: 

(a) From disposing of, converting, dissipating using, releasing, transferring, 

withdrawing, segregating allowing to be withdrawn or concealing in any 

manner or in any way the property assets, books, property, records, or 

reports of Defendant, of any kind or nature whatsoever, wherever situated, 

or from disposing of any money or account, or any other assets owned, 

owed to or held for the benefit of Defendant, or any account, debt, share 

account, trust account, or other assets owned or held individually, jointly, 

or severally, for Defendant, whether such account, debt, deposit, share 

account, trust account, or any other assets owned or held for such 

Defendant, or under any other name, except under the express written 

authorization of the Rehabilitator or by the further order of this Court. 
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(b) From disposing of, using, transferring, selling, assigning, canceling, 

hypothecating or concealing in any manner or in any way, any books, 

records, contracts, policies of insurance, equipment, money, accounts 

receivable, stocks (including the stock of Defendant), bonds, assets, 

notes, funds or any property or other assets of Defendant, whether real, 

personal or mixed or of any kind or nature, wherever situated including 

any claims or cause of action that Defendant might have against any 

person, firm association or corporation, belonging to, owned by, in the 

possession of, or claimed by Defendant; and disposing of any account, 

debt, deposit, money, share account, trust account, contract, policy of 

insurance or any other asset owned, owed to, or held for the benefit of 

Defendant or under any other name. 

(c) From doing anything, directly or indirectly, to prevent the Rehabilitator 

from gaining access to, acquiring, examining or investigating any books, 

documents or records pertaining to or concerning Defendant or its affairs, 

under whatever name such books, documents or records may be filed or 

found or wherever such books, documents or records may be found or 

situated. 

(d) From interfering in any way with the lawful acts of the Rehabilitator who 

has been appointed herein. 

21. All agents, agencies, brokers, premium finance companies, 

administrators, managers and contractors are enjoined and restrained from retaining or 

returning to policyholders I insureds any premiums and any money collected for 
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premiums. All agents, agencies brokers and shall turn over all such funds in their 

possession to the Rehabilitator within ten (10) days of entry of this Order. 

22. Pursuant to R.C. 3903.15(A), any threatened and actual litigation or 

proceeding pending in any Court in which Defendant is a party or is obligated to defend 

a party, is hereby stayed for a period of ninety (90) days and such additional time as is 

necessary for the Rehabilitator to obtain proper representation and prepare for further 

proceedings. The Rehabilitator shall take such action respecting such threatened or 

pending litigation, as she considers necessary in the interests of justice and for the 

protection of policyholders, creditors and the public. The Rehabilitator shall immediately 

consider all litigation pending outside this state and shall petition the Courts having 

jurisdiction over such litigation for stays wherever necessary to protect the estate of 

Defendant. 

23. Pursuant to R.C. 3903.15(8), any action by or against Defendant that 

might have been commenced when the complaint for rehabilitation was filed may be 

continued for at least ninety (90) days after this order of rehabilitation is entered. 

24. All third persons dealing with interests in real property or other property of 

Defendant are charged with notice of this order as provided in R.C. 3903.13(A). 

25. The failure of any person to cooperate with or the Rehabilitator and any 

action taken by any person to obstruct the actions of the Rehabilitator may result in a 

finding of contempt and/or such other remedies as this Court deems appropriate. 
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JUDGE 

APPROVED: 

PlAIN"tiFF: 

.Attorney General of Ohiq 

DEFENDANT HO'MEVALUE.IN$l)RANCE COMPANY 

. . ~ ...... 

BY: 
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Date: 

Case Title: 

Case Number: 

Type: 

Franklin County Court of Common Pleas 

08-31-2012 

OHIO DEPARTMENT OF INSURANCE -VS- HOME VALUE 
INSURANCE COMPANY 

12CV010970 

AGREED ORDER 

lt Is So Ordered. 

Is! Judge Daniel T. Hogan 

Electronlcany signed on 2012·Aug-31 page 17 of 17 



EXHIBIT B 



JOHN R. KASICH 

GOVERNOR 

STATE OF OHIO 

DEPARTMENT OF INSURANCE 
SOW Town St, Suit e 300 

Columbus OH 1\3215 

(614) 644-3266 
www.insurance.ohio.gov 

CERTIFICATE OF SECURITIES ON DEPOSIT 

Company Name: 

State & City of Incorporation: 

Total Par Value of Securities: 

Effective Date: 

Description of Securities 

BOOK ENTRY HELD THRU: 

Wells Fargo Bilnk NA, San FrancisC9mpany CA 
ODIB/\862 

3.500% US Treasury Notes. 

TOTAL PAR VI\LUE OF SECURITIES HELO 

Home Value Insurance Company 

Columbus, Ohio 

$SOO,OOO.Ob 

Monda.,(?_~ptember 10, 2012 

BOND SCHgDULE 

Amount 

( 452881426 ) 

CUSIP lis 

··· · ·ssoO:ooo · .. ·.--=, :---9128/28JB7 

Issue Date 

6/2/2005 

MARY TAYLOR 

DIRECTOR 

Maturity Date 

5/31/2013 

I, MARY TAYLOR, Director of Insurance, State of Ohio"; hereGY.'~~it if~ _that on'the.ilbove effective date the ilbove insurance company had 

on deposit with the Ohio Department of Insurance, the above d escribed securities, held pursuant to applicable Ohio Revised Code 

section(s). Thi~ deposit is held for the benefit and security o f all policyhofders. 

NOT VALID UN LESS 

OHIO SEAL 

IS AFFIXED 

::=t 

. ~--. 

Mary Taylor 
Director 


